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E.O. 11652: N/A 
TAGS: EAID, ID 

SUBJECT: WORKING GROUP ON PL 480, TITLE III 
REE: STATE 213226 

1 . WE HAVE HEARD NOTHING EROM WIDJOJO OR ANYONE ELSE IN GOI 
REGARDING PL 480, TITLE III WORKING GROUP. BECAUSE OF RAMADAN 
AND GOI PREOCCUPATION WITH NATIONAL DAY EVENTS AND REPELITA III 
WE HAVE BELIEVED IT BEST TO POSTPONE INQUIRIES UNTIL AFTER 
LEBARAN HOLIDAYS. UNTIL WE HAVE TALKED WITH INDONESIANS, 

IT IS NOT POSSIBLE EOR US TO ESTIMATE WHEN WORKING GROUP MIGHT 
GET STARTED. 

2. WE HAVE LEARNED FROM LEON MEARS THAT PRESIDENT SUHARTO 
HAS INSTRUCTED GENERAL ARIFIN TO HAVE BULOG CONSTRUCT AN 
ADDITIONAL 800,000 M/T GRAIN STORAGE CAPACITY AND ACCORDING 
MEARS, TITLE III WOULD BE IDEAL EUNDING SOURCE. APPARENTLY 
SUHARTO HAS DETERMINED BULOG GRAIN STORAGE CAPACITY EOR NATIONAL 
GRAIN RESERVE SHOULD BE INCREASED FROM 1.2 MIL M/T TO 2 MIL 

M/T. TOTAL COST THIS NEW WAREHOUSE CAPACITY WOULD BE ABOUT 
$80 MILLION. MEARS THINKS THIS A VERY GOOD AND NEEDED PLAN. 

IT CONCEIVABLE IN VIEW OUR PRIOR DISCUSSIONS WITH GOI RE 
TITLE III THAT GOI HAS THIS PROJECT IN MIND TO PROPOSE AS 
USE TITLE III RUPIAHS. ASSUME THIS WOULD BE ACCEPTABLE IE 
PROPOSED BY GOI AND IE SUPPORTING DATA SUFFICIENT. IT MIGHT 
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BE HELPFUL TO HAVE DEPARTMENT/AID ADVANCE COMMENTS IN THE 
EVENT THIS PROJECT RAISED. 

GARDNER 
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